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I.l FDrewDrd by the Mayer 

FeHow REsidEnts, 


It givES fTiE grEEt plEasurE to prESEut this Annual REpurt tu the public. TIie yEar 2DDS/D3 was charactErisEd by thm changE in managEmEnt at 
tha SEniur IeveI as tha than Acting Managcr handcd uvEr thE reins tu thE nEwly-appuintEd Municipal Managcr in DEicEmbEr 2DDS. ThE 
appuintmEnt uf thE TEchnical Hcad in January 2DD3 was alsu intEndcd tu strEnthEU thE managEmEnt tEam fur impruvEd SErvicE dElivEry. 

Dur stratEgic planning sEssiun in January 2DD3 rEsultEd in new and innuvativE stratEgiES fur EffEctivE SErvicE delivEry bEing carvEd. THe main 
challEngE in aur municipality has bcEn thE lack uf adcquatE financial rEsuurcES tu implEmEut uur plans. THe limitatiuns raalting tu kay skills is 
cunsistEntly bEEU addcESSEd thruugh EXECutivE prugrammES, WDrkshups and dew appDintmEnts. HDWEVEr, thE challEngE tc rEcruit and rctain 
highyl skillcd pErsDDEll is a hEadacha fcr samllcr municipalitiES likE Durs. 


ThE paymEDt fur municipal scrvicES and prcpErty ratES DEEds tc bE imprcvEd sd that th’’ 
thE IdceI authcrity. 


ciary rcsDurcES can bc placcd in ths hands cf 


Thc mcst significant prcjEt that DEads urgEnt implEmEntatiDn is thE rElDcati" nf thd SEWcr plark to its rightful iDcatiDn. This will pavE thE way 
far spatial intEgratian and lacal ECDncmic dEVElDpmEnt in thE buffEr ar^’ dEn IkhutsEng ahd tha i2 natiunal raud. 


THe puur prEssurE in thE watEr distributiun 
CDmmunity mEmbErs nut gEtting Enuugh 
tu thE watEr rEticulatiun systcm. This mattcr 
partDErs and gDVErnEmnt dEpartmEnts. At 
hard at wark ta find lasting SDlutians tu 
distructiun systcm thrcugh thc rcpairs tc 
cbtain thc nccEssary funding and Equipment 
in Dur arEa uf jurisdictiun. 

Whilc thc DcEd cf SeIe was cDncluded with 
dEVElDpmEDt Df thE shDpping mall ncit te thE 
amEndmEDts in the light of dew findings 
fEasibility studiec. 

Dur puliciBs will ccntinuE tc favDur the 



in IkhutsEog resultEd in sumE uf uur 
putablE watEr eilthDugh thEy arE cunnEctEd 
was highlihgtad and takan up with DthEr 
thE timE Df clDsiing thc fiancial year, we wece 
addcEss thE pressurE IeveIs in thE watEr 
Dur rESErvuirs. We arE alsu hard at wurk tu 
tD addrEss thE idEtEriDrating municipal rcads 

privatE SEctcr dEVElDpErs fDr thE 
NI2, thE dDcumEDt nEcds furthEr 
during thu traff ic impact, gcD-tEch and rctail 

indigcnt hDUSEhiDlds in Dur arEa. We intEnd tu 


Expand DD the free basic scrvicES tc dEserrving rEsidEnts fn thE coming yEars. It is curcial that we wcrk tirElEssly tc attain tha idaal cf 
"hDUSES, SECurity and camfDrt" EspEcially far thc prcviDusly disadvantagEd SEctiuns cf thc CDmmunity. 

Thuugh facing numErDus chBllEogES uur municipality is dEtErmincd tc prcvidE thE CDmmunity with guud guvErnncE and a rEspcnsivE 
administratiDD. THe public mEetings and imbiiDS held dd the key dDcuments such as the IDP and SDF have given us mcre issues tc think abcut 
as we fcrge ahead in this develDpmBntol trojectDry. 


We thank yau fur yuur CDntinued suppurt and best wishes. 
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2.1 Executive Summary by the Municipal Manager 


This rGport gives an synoptic DvarviEW of the pErfDrmancE cf thE municipality 
against targcts SEt in Dur turnaruund stratEgy. 

ThE yEar in quGstiDn was dDminatGd by stratGgic intGrvGntiDns tD imprDVG SGrvicG 
dGlivGry and tc implGmGnt WDrkablG dGVGlDpmGnt prDjGcts 
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1.3 Overview of the Municipality 
Geographical Location 

Magareng Municipality is situated in the Northern Cape Province and lies within the boundaries of the 
Frances Baard District Municipality. It constitutes one of five local municipal areas within the district 
and accommodates almost 7% of the district population (Census 2001). 

Warrenton, the administrative centre of Magareng Municipality, is situated approximately 75 km north 
of Kimberley on the banks of the Vaal River. The N12 national road between Kimberley and 
Christiana as well as the N18 route to Vryburg passes through the centre of Warrenton. The Railway 
line, that connects Gauteng with the Northern and Western Cape Province, runs through Magareng 
Municipality with a railway station at Warrenton and Windsorton station. The railway line also 
connects the Northern Cape and North West Province. 

The area of jurisdiction is approximately 1542 km^ in extent and accommodates approximately 20,433 
people (Community survey 2007). 72% of the total population is Black, 17, 5% Coloured while the 
White population represents only 10% of the total population. The Indian and Asian population is 
insignificantly small to impact on the proportional representation. 

Socio-Economic Perspective 

The total surface area of Magareng accounts for 0.43% of the province and 12.5% of the district. The 
population represents 6.7 % and 2.64 % of the total population of the district and the province 
respectively [Magareng IDP, June 2007]. 72% of the total Population is Black, 17.5% is Coloured 
while White Population represents only 10% of the total population. The Indian and Asian population 
is insignificantly small to impact on the proportional representation. 

The municipal area is divided into 5 wards. Wards 1 to 3 constitute Ikhutseng, the former Black 
residential area, while Warrenvale, the former Coloured residential area constitutes Ward 4. Ward 5 is 
made up of Warrenton Town, which was previously a predominant White area, and the surrounding 
rural areas. The sizes of the wards range from 0.3177 km^ and 1515.9 km^. 


Demographic Profile 


The purpose of this section is to analyse key trends in the various demographic characteristics in the 
Magareng local municipality. For this municipal area trends in the following will be analysed: 

• Population size 

• Population growth 

• Population density 

• Number of households 

• Urbanization rate 


Population Size 

Figure 2 below depicts changes in the population size in the Magareng local municipality since 1996. 
It can be seen that the population size increased from 24 873 in 1995 to 27 096 in 2006. In all, the 
number of people residing in the Magareng local municipal area increased by 2 223 people from 1996 
to 2006. The average annual increase in the number of people in the Magareng local municipality was 
0.9%, which is below the population growth rate in South Africa over the same period. 
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Figure 2: Population size in the Magareng local municipality 
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Source of data: Global Insight Southern Afrlca, Reglonal Economlc Explorer, 2007) 

Table 1 below shows the Census 2001 Grown Population - an estimated current population 
based on Census 2001 population and grown annually with StatsSA population growth formulae; 
and the Census 2001 Grown Households - an estimated household growth based on StatsSA 
household estimates between 2004 and 2005. 

With Census 2001 population figures as a base, a projected estimated population into the future 
(April 2007) and the past (April 1994) was grown with Stats SA population growth formulae. 

Table 1: Population tlme series for the Magareng locai municipaiity per Water Services Data 


Financial Year 

Census 2001 Grown 

Population 

% of Provincial 

Population 

Census 2001 Grown 

Households 

% of Provincial 

HH 

April 1994 

22,450 

2.22 

6,207.00 

2.37 

April 1995 

22,356 

2.22 

6,182.00 

2.36 

April 1996 

22,261 

2.21 

6,156.00 

2.35 

April 1997 

22,167 

2.20 

6,130.00 

2.35 

April 1998 

22,073 

2.20 

6,103.00 

2.34 

April 1999 

21,980 

2.19 

6,077.00 

2.34 

April2000 

21,887 

2.18 

6,051.00 

2.33 

April2001 

21,795 

2.18 

6,028.00 

2.32 

Oct2001 

21,732 

2.17 

6,010.00 

2.32 

April2002 

21,666 

2.17 

5,990.00 

2.31 

April2003 

21,598 

2.16 

5,971.00 

2.31 

April2004 

21,508 

2.16 

5,947.00 

2.30 

April2005 

21,366 

2.14 

5,909.00 

2.28 

April2006 

21,503 

2.14 

5,946.00 

2.28 

April2007 

21,631 

2.14 

5,982.00 

2.28 
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Table 2 below shows a summary of the level of servlces avallable in the Magareng local municipality, 
as well as in the Northern Cape and National totals. 


Provi 

nce 

DM 

LM 

Settlem 

ents 

Total 

Popula 

tion 

Total 

Househ 

olds 

Total 

Below 

RDP 

Water 

No 

Formal 

Water 

Infrastru 

cture 

Total 

Below 

RDP 

Sanitat 

ion 

Bucket 

latrine 

Popula 

tion 

Total 

Below 

RDP 

Water 

Househ 

olds 

No 

Formal 

Water 

Infrastru 

cture 

Househo 

Ids 

Total 

Below 

RDP 

Sanltatl 

on 

Househ 

olds 

Bucket 

latrine 

Househ 

olds 

North 

ern 

Cape 

FB 

DM 

DC 

9 

Diamond 

fields - 

NCDMAO 

9 

3 

4,512 

1,501 

0 


0 


0 


0 


North 

ern 

Cape 

FB 

DM 

DC 

9 

Magaren 
g Local 
Municipal 
ity- 
NC093 

4 

21,631 

5,981 

1,823 

504 

2,921 

0 

504 

139 

808 

0 

North 

ern 

Cape 

Total 



605 

1,012,5 

17 

262,404 

97,50 

5 

31,813 

242,05 

4 

25,944 

24,244 

8,000 

61,458 

6,678 

Natio 

nal 

Total 



25,752 

48,897, 

554 

12,877, 

821 

6,968, 

757 

2,876,68 

2 

14,329, 

889 

411,97 

9 

1,649,3 

12 

646,914 

3,525,7 

91 

112,766 
















Population Growth 

The population growth rate in the Magareng local municipality declined significantly from 1.13% in 
1997 to 0.5% in 2006. A possible reason for this might be due to the increase in the HIV incidence 
rate in this area over the period. Figure 3 below shows the decline in the population growth rate 
over the period. The average annual population growth rate in the Magareng local municipality 
from 1997 to 2006 was 0.9% 
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Figure 3: Population growth rate in the Magareng local municipality 



(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007 

Population Density 

Figure 4 below depicts changes in the population density in the Magareng local municipality since 
1996. It can be seen that the number of people per km^ increased from 16.72 in 1996 to 18.21 in 
2006. In all, the number of people per km^ residing in the Magareng municipal area increased by 
1.49 people per km^ from 1996 to 2006. The average number of people per km^ in the Magareng 
local municipality over the period was 17.54. 

Figure 4: Population density in the Magareng local municipality 



(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

Number of Households 

Figure 5 below depicts changes in the number of households in the Magareng local municipality 
since 1996. It can be seen that the number of households increased from 5 876 in 1996 to 7 636 in 
2006. In all, the number of households in the Magareng municipal area increased by 1 760 
households from 1996 to 2006. The average number of households in the Magareng local 
municipality over the period was 6 867. 
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Figure 5: Number of households in the Magareng local municipallty 
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(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

Urbanization Rate^ 

Figure 6 below depicts changes in the urbanisation rate in the Magareng local municipality since 
1996. It can be seen that the percentage of people living in urban areas increased steadily from 
93.7% in 1996 to 95.8% in 2000. From 2000 to 2002 the urbanisation rate shot up to 98.08% after 
which it decreased steadily to 97.6% in 2006. In all, the percentage of people living in urban areas 
in the Magareng local municipal area increased by 3.89% over the period. The average 
urbanisation rate in the Magareng local municipality over the period was 96.36%. 

Figure 6: Urbanisation rate in the Magareng Locai Municipaiity 



(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 


Households (Number) in the 
Magareng Local Municipality: 
Total (Number) 


2 per. Mov. Avg. (Households 
(Number) in the Magareng 
Local Municipality: Total 
(Number)) 


Labour Profile 


1 The urhanisation rate is the proportion of people living in urhan areas. 


13 


Magareng Local Municipality - Annual Report for the Year ending June 2010 




The purpose of this section is to analyse key trends in the various labour characteristics in the 
Magareng local municipality. For this municipal area trends in the following will be analysed: 

• Unemploymenf: number and rate 

• Informal sector employment 

• Employment in the formal sector per sector 

• Educational profile 

Unemployment: Number and Rate 

Figure 7 below depicts changes in the number of unemployed people in the Magareng local 
municipality since 1996. It can be seen that the number of unemployed people increased from 2 
728 in 1996 to 4 818 in 2006. In all, the number of unemployed people in the Magareng municipal 
area increased by 2 091 over the period. The average number of unemployed people over the 
period was 4 036. 

Figure 7: Number of unemployed people in the Magareng local municipality 



(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

Figure 8 below depicts changes in the unemployment rate (%) in the Magareng local 
municipality since 1996. It can be seen that the unemployment rate increased from 38.04% in 
1996 to 51.62% in 2004. However, from 2004 to 2006 there has been a steady decline in the 
unemployment rate of 2.07%. In all, the unemployment rate in the Magareng municipal area 
increased by 11.51% over the period. The average unemployment rate over the period i/i/as 
46.25%). 
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Figure 8: Unempioyment rate (%) in the Magareng local municipality 



(Source ofdata: Global Insight Southern Africa, Regionai nomu zxplorer, 2007) 

Informal Sector Employment 

The pie chart in figure 9 below depicts the pet^. ^age of people employed in the various informal 
sectors in 2006 in the Magareng local municipality. . an br ,i from figure 9 below that informal 
sector employment is the largest ii ~ade sector (5l / Êlowed by 26% in community services, 
7% /n manufacturing, transport and . aris. nd 2% in co. 'iction in 2006. The graph suggests 
that trade and community services . ^ the . sectors i/> ih provide the largest informal 
employment in the 'ocal munici, 'ity. 


Figure 9: Informal sector employment in the Mag mg local municipality for 2006 


Community services 
26 % 



(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

Figure 10 below depicts changes in the total number of people employed in the informal 
sector in the Magareng local municipality since 1996. It can be seen that the number of 
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people employed in the informal sector increased from 144 in 1996 to 347 in 2001. However, 
from 2001 to 2004 the number of employed people in the informal sector fell by 55, after 
which it increased to 364 in 2006 (an increase of 72 from 2004). In all, the total number of 
people employed in the informal sector in the Magareng municipal area increased by 220 
over the period. The average total number of people employed in the informal sector over the 
period ivas 276. 


Figure 10: Total number ofpeople employed in the informal sector in the Magareng local municipality 



(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

Employment per Sector in the Formal Sector 

The pie chart in figure 11 below depicts the percentage of people employed in the formal sector in 
2006 in the Magareng local municipality. It can be seen from figure 11 below that employment is 
the largest in the agriculture sector (38%), followed by 30% in community services, 11% in trade, 
6% in construction, 5% in transport, 4% in finance, 3% in manufacturing, 2% in mining and 1% in 
electricity in 2006. The graph suggests that agriculture, community services and trade are the three 
sectors which provide the largest formal employment in the Magareng local municipality. 

Figure 11: Formal employment per sector in the Magareng local municipality for 2006 
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(Source ofdata: Global Inslght Southern Afrlca, Reglonal Economlc Explorer, 2007) 

Figure 12 below depicts changes in the •’/ employment in the Ma^ eng local municipality 
since 1996. It can be seen that total formal . ^ioymr .creased from 4 240 in 1996 to 4 
504 in 2003. However, from ^ 2004 total en,, ment decreased from 4 504 in 2003 to 

4 369 in 2004, indicating a loss >. ''35 ^which migi. attributed to losses in agriculture 
employment due ’-aught over ^ periooj all, total employment in the Magareng 
municipal a ncreaseu ■ 192 ovei 'c ,od. The erage total employment over the 
period ivas 4 34,. 

Figure Growth in total formal employment in the Ma jareng local municipality 


(Source 

Figure 13 below shows the growth in employment in the Magareng local municipality since 1999. It 
can be seen that robust and negative growth was experienced, with annual growth rates averaging 
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0.5% over the period. Over the last three years growth did decrease to -0.3% per annum. 
Increasing iabour cost (inciuding wages) may be one of the factors that contributed to the siower 
growth in employment in the Magareng locai municipality in 2004 to 2006. 

Figure 13: Employment growth in the Magareng Local Municipality 



(Source ofdata: Global Insight Southern Afr, Regionc momic Explorer, 2007) 

I Educatio n Profilê 

The .mation oc, ^d in l-,j 14a indicates a Siight improvement in the overali literacy levels 
of ti. 'opulation of the 'qareng -ai municipality over the period 1996 to 2001. The proportion 
of the c. '* popuiation (ok ■ than 2o ars of age) with no schooiing decreased by 16.5%), and 
those who l ■ compieted some primary education increased by 1.3%). The proportion of the aduit 
population who 'e completed Grade 12 increased by approximately 70.5%o and those with higher 
education by 6%o. /-. -'ugh these figures indicate a positive trend, the overafi skiils levels are still 
very low with iess than 4%o of the total adult population with some form of tertiary qualification. This 
overall low literacy ievei in the municipality wiii impact on the abiiity of the economy to maintain 
high future economic growth rates in the area. 

Figure 14a: Education Profile 
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1996 

2001 


u 

No 

Schooling 

Some 

Primary 

Complete 

Primary 

Secondary 

Grade 12 

Higher 

■ 1996 

3556 

2702 

908 

3436 

1006 

319 

■ 2001 

2970 

2736 

1001 

3558 

1715 

338 



(Source ofdata: Municipal Demarcation Board, 2001) 

The pie chart in figure 14b below provides an aggregated picture of education in the Magareng 
local municipality. It can be seen from table 3 and figure 14b below that, in 2001, 24% of the 
population in the Magareng local munlclpallty have received no formal education, 29% have some 
secondary schooling, 22%o have some primary schooling, 14% have grade 12 and only 3% have 
completed thelr primary and higher education. The graph suggests that almost a quarter of the 
population in the Magareng local municipality is uneducated or has received no formal education. 

Table 3: Education Grouped 


Persons 

1996 

2001 

No Schooling 

3556 

2970 

Some Primary 

2702 

2736 

Compiete Primary 

908 

1001 

Secondary 

3436 

3558 

Grade 12 

1006 

1715 

Higher 

319 

338 


(Source ofdata: Municipal Demarcation Board, 2001) 

Figure 14b: Education Grouped 
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3% 



■ No Schooling 

■ Some Primary 

■ Complete Priimary 

■ Secondary 

■ Grade 12 

■ Higher 


(Source ofdata: Municipal Demarcation Board, 2001) 

The pie chart in figure 15 below provides a .e of the number of people currently enrolled at 

educational institutions in the Magareng locai 'nicipality. It can be seen from the figure below 
that, in 2001, 66% of the population in the Magare. 'ocal rr ipality are enrolled at schools, 3% 
are enrolled at pre-school institutk ■'nd 3i% are nc .ed at any educational institution. The 
graph suggests that approximately i ' of the popu, 'n in the Magareng local municipality 

are enrolled at educational institutions. \ 

Figure 15: Education Institution \ / 



(Source ofdata: Municipal Demarcation Board, 2001) 


Economic Profile 


This section provides an overview of the economic structure and productive base of the Magareng 
iocai municipaiity. For this municipai area trends in the foiiowing wiii be anaiysed: 
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• Size of the economy in terms of GVA 

• Economic growth 

• Growth in profits in the Magareng Local Municipality 

• Structure of the economy 

• Location quotients 


Size Of The Economy In Terms Of Gva (Production) 

The Gross Value Added (GVA) of the Magareng local municipality as measured in constant prices 
is depicted in Figure 16a below. This information indicates that the total value of all products and 
services produced within the boundaries of the Magareng local municipality increased from around 
R167 439 in 1996 to R199 430 in 2006. It is also clearly evident from these figures that the local 
economy of the Magareng local municipality has been growing moderately and the challenge is to 
consolidate and maximize these gains for prosperity. In all, the GVA in the Magareng municipal 
area increased by R31 937 over the period. The average GVA over the period was R176 746. 

Figure 16a: GVA at constant prices in the Magareng iocal municipality (constant 2000 prices, RIOOO) 


250000 

200000 


150000 


100000 


50000 — - 

0 -I— I — I — I — U— I — I— — I— ^-1 — I — I— ^-1 — L^— I — I— ^l — I— — 

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 


(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

The information outlined above is further illuminated by Figure 16b which indicates that the 
contribution of the Francis Baard district economy as a proportion of the total Northern Cape 
Province increased significantly from around 49.78% in 1996 to 57.85% in 2006. This implies that 
the Frances Baard district economy has become significantly more dominant within the province 
compared to other district municipal economies. 

Figure 16b: District GVA at Constant Prices (RIOOO, constant 2000 prices) as portion of the Northern 
Cape Province 
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• DC6: Namakwa District Municipality 


998 293 1 034 253 1 99 0 066 2 0 2 6 92^ 2 090 116 2 119 02^ 2 083 721 2 135 681 1 203 216 1 279 734 2 270 69; 


■ DC7: Karoo District Municipality 
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» DC8: Siyanda District Municipality 


■ DC9: Frances Baard District Municipality 
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• CBDCl: Kgalagadi District Municipality 
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(Source ofdata: Global Insight Southern Africa, Reg'' I Economic Explorer, 2007) 

Figure 17 below depicts the annual growth / - in GVA in the Magareng local municipality since 

1999. It can be seen that robust and positive g, *h i/i/as eyr '^rienced, with annual growth rates 
averaging 5.4% over the period. the last three j - ~s ih did decrease slightly to 4.4% per 
annum. This decrease is in contras, . national trei:.: * 11.7%o. 

Figure 17: Growth in GVA at current prict 'n thê ,. ''i'eng locai ■ inicipality 
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(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

3.1.1 ECONOMIC GROWTH 

The year on year economic growth rate for the Magareng Local Municipality over the period 1999 to 
2006 is depicted in Figure 18 below. This information indicates that the year on year economic 
growth rate has been fluctuating over this period. It can be seen that robust and positive growth was 
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experienced, with annual growth rates averaging 5.1% over the period. Over the last three years 
growth did slow to 4.3% per annum. This slowdown is in line with the national trend. 


Figure 18: Growth in GDP at constant prices 



M^diurtt-torm drt-Kffni 


(Source of data: Global Insight Southt '% Regiona! t<. nmic Explorer, 2007) 

3.1.2 GROWTH IN PROFITS IN TK MAG, ''G LOCAl UNICIPALITY 

Figure 19 below de '/vth in pro. (as r o. ''v total gross operating surplus of all 

sectors) since 19t * can be sl that sinct mere has c, m good growth in profits (GOS) in 

all sectors, averaging 'wth of ( Vo per annu, "^etween 1999 and 2006 . This is below the 11% 
average ''“ctors in . *\r iwhole. 

Figure 19: Growth in profitability in the Magareng iocal munlclpallty 



(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 
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Structure Of The Economy 


The pie chart in figure 20 below depicts the structure of the Magareng economy in 2006 according to 
each sectors contribution to GDP. It can be seen from the figure below that the largest contributions 
to GDP are from community services (31%), followed by transport and communication (15%) and 
14% and 10% by wholesale and agriculture respectively in 2006. The graph suggests that 
government and financial services, wholesale, transport and community services and transport and 
communication services are the two sectors which are the largest contributors to GDP in the 
Magareng local municipality. 

Figure 20: Structure of the Magareng economy according to sect' ' contributions to GDP 
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(Source ^ ' 'nsight . hern Africa, Regioi. Economic Explorer, 2007) 

Location Quotients 

The pie Ci in figure 21 below depicts the location quotient in 2006 in the Magareng local 
municipality. . location quotient is an indication of the comparative advantage of an economy. 
A provincial or : Tiisterial economy has a location quotient larger (smaller) than one, or a 
comparative advani ? (disc Jvantage) in a particular sector when the share of that sector in the 
provincial economy is ^ (less) than the share of the same sector in the national economy. 
It can be seen from the ij^-ire below that the sectors with the largest comparative advantage in 
the Magareng local municipality are agriculture (32%), followed by 14% in community services, 
13% in transport and 12% in mining in 2006. The figure suggests that agriculture, community 
services, and transport are the three sectors in which the Magareng local municipality has a 
comparative advantage. 
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Figure 21: Location quotient in the Magareng local municipality 
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(Source ofdata: Global Insight Southern Africa, Regiora! t-.onomic .zxplorer, 2007) 


Poverty And Income Profile 


The purpose of this section is to anah ' key trends in i, " ^ poverty and income characteristics 

in the Magareng local municipality. Fo, v nicipal area ti. 's in the following will be analysed: 

• Numberofperson:> ">verty 

• Poverty rate^ 

■'r capita incomes* 

• Crime 


Number of Pr^'-nns in Poverty 

Fic x2 below depicts changes in the number ofpeople living in poverty in the Magareng local 
munu r^lity since 1996. It can be ■'o that the number of people living in poverty increased 
from 13 c in 1996 to 19 377 in 2006. 

In all, the numc of people living in poverty in the Magareng municipal area increased by 6 301 
over the period. Tt,. 'erage number of people living in poverty over the period n/as 1 7 940. 


Figure 22: Number ofpeop. poverty in the Magareng local municipality 


3 See APPENDIK D for definition 


4 See APPENDIN D for definition 
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] Number of people in 
poverty 


- 2 per. Mov. Avg. 
(Number of people in 
poverty) 


(Source ofdata: Global Insight Southern Afrlca, Reglonal Economlc Explorer, 2007) 

Poverty Rate 

Figure 23 below depicts changes In the poverty rate in the Magareng local munlclpallty since 1996. It 
can be seen that the poverty rate increased from 52.6% in 1996 to 74.3% in 2001 after which it 
decreased to 72.4% in 2003. From 2003 to 2005 the poverty rate increased to 75.2%. In 2006, the 
poverty rate dropped to 71.5%. In all, the poverty rate in the Magareng municipal area increased by 
18.9% over the period. The average poverty rate over the period n/as 68.1%. 

Figure 23: Poverty rate in the Magareng local municipality 



(Source ofdata: Global Insight Southern Africa, Regionai Economic Expiorer, 2007) 

Per Capita Incomes 
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Figure 24: Per capita income in the Magareng local municipality 



(Source ofdata: Global Insight Southern Africa, Re J Economic Explorer, 2007) 

Figure 25 below shows the growth in aggreg, wages for all sectors in the Magareng local 
municipality since 1999. It can be seen that wage u. ases h generally been above the rate of 
inflation. Moreover, it can be seen •'obust and po^ .owth n/as experienced, with annual 

growth rates averaging 8.3% over the 'Ov ''•'er the last ti. ' vears growth did slow down to 7.5%) 
per annum. This decrease is in contrast \A the i,. ^altrendoi '%. 
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(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

Crime lndex 
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Global Insight has compiled a Composite Crime lndex for South Africa that can be used to compare 
crime over time and compare crime across regions®. 

This index is based on the official reported crime statistics from the South African Police Service 
(SAPS), and in a nutshell applies weights to the different crime categories, weighing more serious 
crimes higher than less serious crimes. The weights for the index were derived by using two methods, 
namely the public perception of sentencing for the different crime categories, and the average 
economic costs of an incident in each crime category (Global Insight Southern Africa, Regional 
eXplorer, 2007). 

Figure 26 below depicts the weighted average of crime per 100 000 people in the Magareng local 
municipality since 1996. It can be seen that the overall level of crime (including violent and property 
crime) decreased from 317.05 per 100 000 people in 1996 to 236.59 per 100 000 people in 2001. 
2001 to 2004 saw an increase in overall crime per 100 000 people of 26.27, followed by a slight drop 
of 27.99 in 2005. In all, overall crime per 100 000 people dropped by 82.18 over the period, which is a 
significant decrease in the overall crime level. The average rate of crime over the period was 275.44 
per 100 000 people. 

Figure 26: Global Insight Overall Crime lndex - Welghted average of Crlme / 100,000 people In the 
Magareng local munlcipality 
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(Source of data: Global Inslght Southern Africa, Regional Economlc Explorer, 

Tourism Profile 

Tourism in the Magareng iocal municipality is a developing industry. Transport (32%), 
Accommodation (32%) and the Food industry (25%) are the dominant tourism sectors in the Northern 
Cape Province as recorded in 2001. Entertainment and Gifts contribute oniy !%> and !%> respectively. 
In total, tourism in the Northern Cape Province contributes only 1.4% to the overall tourlsm In South 
Afrlca and Is also the smallest contrlbutor of all nlne provinces. 


^ "Region" refers to regions within South Africa, such as municipaiities and provinces, for exampie. 
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Table 24: Percentage spending by tourists (domestic & foreign) on leisure/holiday, 2004 



Eastern Cape 

Free state 

Gauteng 

KZ natal 

Mpumalanga 
Northern Cape 
Northern provlnce 

North-West 

West-Cape 


(iiource ot aata: i:>outn ATrican uomestic lourism isurvey: MarKeting tne Hrovinces Heport compiiea by tne Human t^iciences Hesearcn councii tor soutn Atncan lourism, 

August 2001) 

Conclusions 


From the information above, it can be deduced that the Magareng Local Municipality is but a small 
contributor to the Northern Cape economy. The average person in the Magareng local municipality is 
slightly worse off than the average South African person if measured in terms per capita incomes. As 
is the case with most of the other local municipalities in South Africa, the Magareng Local Municipality 
is marred by high poverty rates, inequalities in the distribution of income between various population 
subgroups, and unemployment. Poverty and unemployment in South Africa are often rural 
phenomena, and given that many of the inhabitants in this local municipality reside in rural areas, both 
poverty and unemployment are quite high. 
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1.4 Vision, Mission and Values 

The starting point for any strategic approach is a challenging and commonly owned vision of where 
we are going. The vision for Magareng was developed by the IDP Representative Forum and was 
adopted by council as the development vision for the area. 



"MAGARENG WILL BE A VIABLE AND PROSPEROUS LOCAL MUNICIPALITY, 
FULLY RESOURCED TO ENSURE SUSTAINABLE, INTEGRATED AND 
AFFORDABLE SERVICE DELIVERY TO THE COMMUNITY" 



We intend to realize our vision through: 

1. Town marketing for investment attraction 

2. Tapping into iatent and under-utiiized naturai resources 

3. Skiiis deveiopment and capacity-buiiding 

4. Promoting uniformity 

5. Team work and partnership 

6. Effective internai and externai communication 

7. Promotion of sustainabiiity 

8. investing in modern equipment and technoiogy for reiiabie service deiivery 

9. Forging partnerships with interested deveiopment protagonists 

10. impiementation ofthe miiiennium deiivery targets 

11. impiementation ofthe Batho Peie principies 

12. Supporting the indigent househoids in the community 

13. Redistribution ofkey resources to the previousiy disadvantaged community 

14. Creating a conducive environment for business deveiopment 

15. Aiignment of deveiopment with district, provinciai and nationai strategies 



The Municipaiity has adopted vaiues which underpin the image, decorum and cuiture of the 
organisation as it interacts with its residents and other partners. We intend to uphoid the foiiowing 
vaiues: 


• Striving for exceiience 

• Teamwork 

• Timeiiness 

• Mutuai Respect 

• Professionaiism 
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2.1 Annual Performance at a Glance 
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2.2 Report of the Finance Department 



34 


Magareng Local Municipality - Annual Report for the Year ending June 2010 



2.3 Report of the Technical Services Department 
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2.3 Report of the Planning and Development Department 
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3.1 
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3.2 
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